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T e P - B . .
The Stock Exchange of Hang Kong Lumled takes no s p ibility for th ats of this t,.makes no

of
representation as to its accuracy or completeness and expressly disclaims any diability whatsoever for any loss howsoever -
arising from or in reliance upon llae whole or any parl af the ¢ of thu .

lmrpdmud in the Cayman Islands with limited fiability) .
(the “Company”) Al o

PROPOSED CHANGE OF DOMICILE, REORGANISATION OF SHARE CAP[TAL
AND CHANGE IN THE B(_)ARD LOT SIZE (THE “PROPOSALS”) *

The directors of the Comp prop 10 (2) change the dommlc of lhe Company from the Cayman lslands 10
Bermuda by way of de-reglstnnon in the Caymen Islands and coat under the laws of | . .
Bermuda; (b} consolidate 25 shares of HK$0.10 each of the Company iato 1 share of HK$2.50; (c) teduce the nominal § *
value of cach Consolidated Share from HK$2.50 t0 HK$0.10; and (d) change the board lot for trading on the Stock
Exchange from 50,000 E:ustmg Shares to 2,000 New Shares after mplemcnwnon of the Capital Reorgamsauon .

The proposed change of dormclle will not affect the continuity of the Company and the listing status of the Company

REORGANISATION .

The di s"of the C g the domnc:lc of the Compnny from the Cayman lslands to Bermuda by .. -
way of de-registration ‘in the Cayman ds and ion as an pany under the jaws of Bermuda (the *
“Change of Domiciie™) and co ganise the capitat of the Company in thc fuuowmg maaner (Lhe “Capital Rcorg,amsauon )~

(a) 25 shares with nc mmnl value of HK$0.10 each (“Existing Shares™ ) inthe’ suthorised and {ssued shmm.plm! of the.
. C mpany wil be ¢ d 2 share with oominal value of HK$2.50 (“Consohdated Shlrc "); and

() the nominal value of each of the fssned Consolidated Stares of HKS2.50 cach will be veduced by HK$2.40 15
© -HK$0.10 (“New: Sbare'}),.md each, of the authorised but unissued Consolidated Shares will be sub-divided into 25, .,
New Shares. The credit tn thesom ofabou( HKSI.366 000, 706.20 ansmg fmm such mductnon mn be credited to n *

‘oh

As at the date of this a has an nuihonsed sham capmﬂ of HKSS billion
Existing Shares, l4 7.29 174 023 of_\vhlch have been |ssued :
Itis proposcd that a new mcmoranahm nnd bye-laws wdl be adopted to n:place lhe cxisting memorandum -nd nmcles of
usocuauon of the Company in. order to comply w|th Bermuda company law. - -

PN g 14 4 .
Reasons ror the’ reorg;nlsaﬁtm nnd imptct on the Company aud shareholders - :
The Capital Reorganisation ds-proposed.in order to %e rovide the Company with more ﬂexlblhty in fi xlng the price. for .
issuing new shares a5 the Existing Shares are traded below their nominal value receatly but ew, share-cannot be issved |
betow its nominal value. To.shorten the fime required 1o effect the Capital Reorganisation, it is also proposed ta effect the © .~
Change of Domicile. The Co ny: advice from its legal advisers that it thay take.up K 10'6.months to complete ..~ -
the Capital R i ;-subject to the 8 f‘ bility ‘of the Court xnfthc Cayman Islands, if it is to be effected in the -
10n.0f lh

Cayman Islands ‘while wnh tbe time reqmred will be.shonwed 0.
about 2 9.3 months: S .

‘The Capual Reotgamsauon wiil not J:ave t.ny material ﬁnanaal {impact on the Oompany or the sh of
g 7Y Eexbias .a"ﬂtE [

_The Change of Dom:cule will not al(cr the undcrlymg asscts. iness 9, mmns. or

“C ). The continuation of the Company in Bermuda does mot cteste a new Jegal ™

The corporale nfﬁee of lhe Group will continue to be in Hong '

Ky u\y-

The Change Jof Domlcﬂc also wiil oot involve the fon'nauon of a new holdmg company, ‘the wnhdmwal of lxstmg of' i
existing securities, any issuc of new. sccnnues. any transfcr of assets or the Company or any change in the ex|s(mg
sharcholding structure’of the Company. 255 = -

" implementation of the Change of Domicile’ WIH not affect the hsung sums of (he shms of (h' Company on Thc Stock ’
- Exchange of Hong KongLimited (the *Stock Exchange™ ) . : L

Conditions of the Capital Reorganlstuon
The Ca,pltal Reorganisation is. conditional on:—

@) the passing of 1hc neoessary specxallordmary resolutions by the shareholders at an c;((ramdinary gémra! meeti'ng of

the Company; - # -«
(b) the Change of Domicile b ing effective;

) compliance with the legal procedurcs and rcqulremcms under Bermuda taw; and
T {d) the Listing Commmce of the Stock Exchangc graating the hsung of, and permission to dcal m. the New Shans

CHANGE IN THE BOARD LOT SIZE
The directors of the Company also propose that the board lot for trading on the Stock Exchange be changed from 50,000
Existing Shares to 2,000 New Shares upon the implementation of the Capital Rcotgamsancn

ADJUSTMENT OF SUBSCRIPTION PRICE UNDER THE EXISTING WARRANTS - :

In accordance with the terms of the existing outstanding warraats of the Company (“Wam\ms") enullmg their holders to
subscribe in units of subgcription rights of HK$0.118 cach for shares of the Company at the existing subscription price of
HK$0.118 per Exlstmg Share, subjecl to adjustment, at any time until 6th Jannary 2003, the subscription price, according
to the advice of the Ci Ly will be adj d to HK$2.95 per New Share, subjecl to adjustment, with effect

from the close of business in Hong Kong on the day immediately preceding the date on which the Capital Reorgamsauon
becomes effective.

APPLICATION FOR LISTING
Application will be made to the Stock Exchangc for the granting of the listing of, and permission to deal in, the New
Shares and the change in the board lot aforementioned and all necessary arrangements will be made for the New Shares to

be admitted into the Centrai Clearing and Settlement System established and operated by Hong Kong Securities Clearing
Company Limited.

GENERAL
A circular setting out the details of the Proposals, the timetable for trading arrangement of the shares of the Company,
adjustment to the subscriplion price under the Warrants, arrang on free exch of share certificates, and incorporating

a notice of an extraordinary general mecting of the Company to approve the Capital Reorganisation will be sent to the
shareholders of the Company and, for information only, the holders of Warrants, as soon as practicable.

By Order of the Board
Leo Kan Kin Leung
Director

Hong Kong, 11th February 2002
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&= CHAMPION TECHNOLOGY HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)

—— (the “Company”)

PROPOSED CHANGE OF DOMICILE, REORGANISATION OF SHARE CAPITAL
AND CHANGE IN THE BOARD LOT SIZE (THE “PROPOSALS”)

The directors of the Company propose to (a) change the domicile of the Company from the Cayman Islands to
Bermuda by way of de-registration in the Cayman Islands and continuation as an exempted company under the laws of
Bermuda; (b) consolidate 25 shares of HK$0.10 each of the Company into 1 share of HK$2.50; (c) reduce the nominal
value of each Consolidated Share from HK$2.50 to HK$0.10; and (d) change the board lot for trading on the Stock
Exchange from 50,000 Existing Shares to 2,000 New Shares after implementation of the Capital Reorganisation.

The proposed change of domicile will not affect the continuity of the Company and the listing status of the Company.

REORGANISATION

The directors of the Company propose to change the domicile of the Company from the Cayman Islands to Bermuda by
way of de-registration in the Cayman Islands and continuation as an exempted company under the laws of Bermuda (the
“Change of Domicile”) and to reorganise the capital of the Company in the following manner (the “Capital Reorganisation™):~

(a) 25 shares with nominal value of HK$0.10 each (“Existing Shares™) in the authorised and issued share capital of the
Company will be consolidated into one share with nominal value of HK$2.50 (“Consolidated Share”); and

) the nominal value of each of the issued Consolidated Shares of HK$2.50 each will be reduced by HK$2.40 to
HK$0.10 (“New Share”), and each of the authorised but unissued Consolidated Shares will be sub-divided into 25
New Shares. The credit in the sum of about HK$1,366,000,706.20 arising from such reduction will be credited to a
distributable reserve of the Company.

As at the date of this announcement, the Company has an authorised share capital of HK$3 billion divided into 30 billion
Existing Shares, 14,229,174,023 of which have been issued.

It is proposed that a new memorandum and bye-laws will be adopted to replace the existing memorandum and articles of
association of the Company in order to comply with Bermuda company law.

Reasons for the reorganisation and impact on the Company and shareholders

The Capital Reorganisation is proposed in order to provide the Company with more flexibility in fixing the price for
issuing new shares as the Existing Shares are traded below their nominal value recently but new share cannot be issued
below its nominal value. To shorten the time required to effect the Capital Reorganisation, it is also proposed to effect the
Change of Domicile. The Company has received advice from its legal advisers that it may take up to 6 months to complete
the Capital Reorganisation, subject to the availability of the Court in the Cayman Islands, if it is to be effected in the
Cayman Islands while with implementation of the proposed Change of Domicile, the time required will be shortened to
about 2 to 3 months,

The Capital Reorganisation will not have any material financial impact on the Company or the shareholders of the Company.

The Change of Domicile will not alter the underlying assets, business operations, management or financial position of the
Company and its subsidiaries (the “Group”). The continuation of the Company in Bermuda does not create a new legal
entity or prejudice or affect the continuity of the Company. The corporate office of the Group will continue to be in Hong
Kong.

The Change of Domicile also will not involve the formation of a new holding company, the withdrawal of listing of
existing securities, any issue of new securities, any transfer. of assets of the Company or any change in the existing
shareholding structure of the Company.

Implementation of the Change of Domicile will not affect the listing status of the shares of the Company on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Conditions of the Capital Reorganisation
The Capital Reorganisation is conditional on:—

(a) the passing of the necessary special/ordinary resolutions by the shareholders at an extraordinary general meeting of
the Company;

(b) the Change of Domicile becoming effective;

(c) compliance with the legal procedures and requirements under Bermuda law; and

(d) the Listing Committee of the Stock Exchange granting the listing of, and permission to deal in, the New Shares.

CHANGE IN THE BOARD LOT SIZE
The directors of the Company also propose that the board lot for trading on the Stock Exchange be changed from 50,000
Existing Shares to 2,000 New Shares upon the implementation of the Capital Reorganisation.

ADJUSTMENT OF SUBSCRIPTION PRICE UNDER THE EXISTING WARRANTS

In accordance with the terms of the existing outstanding warrants of the Company (“Warrants™) entitling their holders to
subscribe in units of subscription rights of HK$0.118 each for shares of the Company at the existing subscription price of
HK$0.118 per Existing Share, subject to adjustment, at any time until 6th January 2003, the subscription price, according
to the advice of the Company’s auditors, will be adjusted to HK$2.95 per New Share, subject to adjustment, with effect
from the close of business in Hong Kong on the day immediately preceding the date on which the Capital Reorganisation
becomes effective.

APPLICATION FOR LISTING

Application will be made to the Stock Exchange for the granting of the listing of, and permission to deal in, the New
Shares and the change in the board lot aforementioned and all necessary arrangements will be made for the New Shares to
be admitted into the Central Clearing and Settlement System established and operated by Hong Kong Securities Clearing
Company Limited.

GENERAL

A circular setting out the details of the Proposals, the timetable for trading arrangement of the shares of the Company,
adjustment to the subscription price under the Warrants, arrangement on free exchange of share certificates, and incorporating
a notice of an extraordinary general meeting of the Company to approve the Capital Reorganisation will be sent to the
shareholders of the Company and, for information only, the holders of Warrants, as soon as practicable.

By Order of the Board
Leo Kan Kin Leung
Director

Hong Kong, 11th February 2002




